TXCPA CARES for Texans: Recovery Rebates

On March 27, 2020, President Trump signed into law the Coronavirus Aid, Relief and Economic
Security (CARES) Act. By now you've likely heard the Act includes recovery rebates for most Americans.

How do these rebates work and when will you get your checks? Read on to learn the high points of these
pieces of the CARES Act.

What?

Recovery rebates, also known as stimulus checks or economic impact payments, will be paid to
qualifying taxpayers under the CARES Act.

How Much?

Eligible taxpayers who filed tax returns for either 2019 or 2018 will automatically receive a recovery rebate
payment of up to $1,200 for individuals or $2,400 for married couples. Parents also receive $500 for each
qualifying child.

Under the Act, individuals with adjusted gross income up to $150,000 for married taxpayers filing jointly,
$112,500 for taxpayers who file as head of household, and $75,000 for other individuals will receive the full
payment. Taxpayers who have income above those amounts will received payments that are reduced by $5
for each $100 above the applicable thresholds. The payment phases out for single filers with income
exceeding $99,000 and for joint filers with income exceeding $198,000 (with no children).

For taxpayers who have already filed their 2019 tax returns, the IRS will use this information to calculate the
payment amount. For those who have not yet filed their 2019 return, the IRS will use information from their
2018 return to calculate the payment.

Use this calculator to estimate the amount you'll receive.

When?

Rebates are expected to begin arriving in qualifying taxpayers bank accounts in mid- to late-April. The IRS
says most people do not need to take any action. The IRS will calculate their payment amount and
automatically send it to them.

The recovery rebates will be available throughout the rest of 2020.

Where?

The economic impact payment will be deposited directly into the same bank account used on your tax return.
For taxpayers for whom the IRS does not have direct deposit information, the Treasury plans to develop a
web-based portal so that individuals can provide their bank information to the IRS online to receive
electronic payments. Otherwise, those individuals will receive checks in the mail.
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https://l.facebook.com/l.php?u=https%3A%2F%2Fwww.aicpa.org%2Fcontent%2Fdam%2Faicpa%2Finterestareas%2Ftax%2Fresources%2Fcares-act-stimulus-calculator.xlsx%3Ffbclid%3DIwAR2bxZTqnmQBkRPhMdgOUHHvJ2ez2fi3y9YxGBynguMUw76yR68FNbZXjIk&h=AT0jiQVaBthB5lWyh0lKq_U5axfGq02a1ZChzrKiomKS8LSxGRf4FIx75ORFNabZ264iuNrnwlt_TA9yuqA3k-6mAM_Er0S1c3drpPmvP4VyrZzRZak7dorms_bsKija-YdRkhegg_w23UopFy7QhrpaTd9YETSwOETqauXb2dkIPLwSI9qRY-tt5fSj8N6D_7rW70w4xFZDxz18hTrU1y8AjbYYqCYeXvSsUpcd6iD-1G6O23zxs9fBJcfa25mY3c7lFX_epoun6uOuHd7-FQCc-th1ZrHtFjiYG__6Vn29cQBRWnaT9cECUyNntIEUS8oyh1TRAIQe_Jmikg6wXPHe2jX3QVrwCiOUjZID4_R3Zg3tpgu7yK925PcQSnrgqsrBqxCrmtwJsy6ktji8BXkHIwLx1W3Ng_eHljc8uIwYi2lFI-sSt_wLw5N4tKCl1bl2-P7z4GO2ExeIufzMKkdGUH_Vt6uMlriXIHT4mM58MW8N2o4tUx7d0QuQxa7_8_OZwjhFEXSHeqqN5qV9P8kj3fcf1-rWZjCvWQN-L9zz6p9t1Dk5RAIo3SY5f-ygUpcAVAsYdM5TO592NZPBSZkHHDYFN0aBARJUkyCAejy51un40VXQwgKpzZctiIrXQA

Who?

Taxpayers who have filed a 2018 or 2019 tax return are eligible to be considered for rebate payments. Other
taxpayers, who have not yet filed a 2018 or 2019 tax return but are required to, must file a tax return for 2018
or 2019 that includes their direct deposit bank information to receive an economic impact payment.

Nonresident alien individuals, people claimed as dependents and trusts or estates do not qualify.

Individuals who typically do not file a tax return will have to file a tax return to receive a payment, even
though they are not otherwise required to file a return. Social Security and Railroad Retirement benefit
recipients will receive rebate payments automatically, without needing to complete a return.

Need More Details?

Contact your CPA or visit www.IRS.gov/coronavirus for the latest details or to discuss your individual
situation. If you don't have a CPA, let TXCPA help you find one!
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http://www.irs.gov/coronavirus
http://www.findatxcpa.org/

